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This  photograph  was  taken  at  a  recent  meeting  in  St.  Louis  of  the 
Board  of  Directors  of  The  May  Department  Stores  Company. 
Seated  around  the  table,  clockwise  from  left  and  identified  by  numbers 
in  the  outline  sketch,  are:  1- Stephen  M.  DuBrul.  Jr..  2-LeoJ.  Wieck. 


3 -Gustave  L.  Levy.  4 -Robert  H.  Levi.  5  -  Stanley  J.  Goodman. 
6 -James  C.  Walsh.  7 -Lyle  M.  Allen.  8 -Lincoln  Gries. 
9 -Morton  J.  May.  JO- Morton  D.  May.  11  -David May.  II. 
12 -Frank  W.  Clark.  Jr..  13-Oliver  M.  Kaufmann. 
14  -  Walter  J.  Brunmark.  15  -Samuel  M.  Hecht. 
16-  Samuel  Rosenberg.  17  -  Roland  H.  Kolman 
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Net  Sales . 

Earnings  Before  Federal  Taxes  on  Income  .  .  .  . 

Federal  Taxes  on  Income .  .  .  ,  .  .  .  .... 

Net  Earnings  . . 

Per  Common  Share  .  .  .  . 

Dividends  Paid -Preferred  Stocks  .  .  . 

Dividends  Paid-Common  Stock  . 

Per  Common  Share .  .  .  . 

Earnings  Retained  in  the  Business  .  .  . 

Working  Capital  .  . . .  .  ... 

Accounts  and  Notes  Receivable,  net  .  .  . 

Merchandise  Inventories .  .  . 

Merchandise  on  Order  ........... 

Property,  Plant  and  Equipment,  net  .  . 

Long-Term  Debt . . 

Preferred  Stock  Outstanding . .  . 

Number  of  Common  Shares  Outstanding  .  .  .  . 

Number  of  Common  Stockholders  ........ 

Common  Stockholders'  Equity  (Book  Value)  .... 

Per  Common  Share  .  . . 

REAL  ESTATE  SUBSIDIARIES  NOT  CONSOLIDATED 

Property,  Plant  and  Equipment,  net . 

Long-Term  Debt .  . 

Net  Earnings . . 

*lnrhuleJ  in  consolidated  earnings  alone. 


$708,481,000 

46,271.000 

22,862,000 

23,409,000 

$3.20 

1.198,000 

15.189,000 

$2.20 

7,022,000 

177,619,000 

158,428,000 

88,689,000 

34.240,000 

123,393,000 

56,957,000 

32,581,000 

6,936,405 

29,714 

$243,910,000 

$35.16 


$684,839,000 

45,159,000 

22,516,000 

22,643,000 

$3.11 

1 ,224,000 
15,128,000 
$2.20 
6,291,000 

171,1 17,000 
149,935,000 
82,669,000 
34,205,000 

127,733,000 

61,143,000 

32,918,000 

6,886,839 

29,679 

$234,820,000 

$34.10 


$  84,247,000  $  78,843,000 

72,214,000  74,356,000 

883,000*  763,000* 


SUBSIDIARY  COMPANIES 

The  financial  statements  of  The  May  Department  Stares  Company  and  Subsidiary  Companies  Consolidated  include  the 
assets,  liabilities,  and  operating  results  of  all  hut  two  of  the  company's  wholly  owned  subsidiaries.  The  wholly  owned  sub¬ 
sidiaries  not  consolidated  are  The  May  Stores  Really  Corporation  and  The  May  Stores  Shopping  Centers,  Inc.  They  are 
both  real  estate  subsidiaries  which  have  substantial  assets  and  long-term  debt,  and  their  operations  and  financial  positions 
are  reported  in  detail  in  separate  statements  included  in  this  report.  However,  the  net  investment  in  these  subsidiaries  and 
their  net  earnings  after  taxes  are  included  as  such  in  the  statements  of  The  May  Department  Stores  Company  and  Sub¬ 
sidiary  Ctnnpanies  Consolidated. 
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St.  Louis,  Missouri 
April  26.  1962 


Our  sales  reached  a  record  high  of  $708,481,000  in  1961,  an  increase  of  $23,642,000 
over  I960  sales  of  $684,839,000.  Sales  last  year  were  helped  by  the  volume  from  new  stores  that 
we  opened  in  late  1960  and  during  1961  as  part  of  our  expansion  program. 

Net  earnings  for  the  12  months  ended  January  31.  1962.  increased  to  $23,409,000,  or 
$3.20  per  share  of  common  stock,  as  compared  with  $22,643,000.  or  $3.1 1  per  common  share, 
in  the  1960  fiscal  year.  Our  new  stores  were  not  operating  long  enough  to  make  a  substantial 
contribution  to  1961  profits. 

We  made  considerable  progress  during  the  latter  part  of  1961  in  implementing  our  Store 
of  the  Future  program,  which  was  announced  at  the  Annual  Meeting  of  Stockholders  last  May  31. 
We  developed  this  new  approach  to  merchandising  in  response  to  a  growing  preference  among 
consumers  for  optional  methods  of  shopping  for  different  kinds  of  merchandise  within  a  single 
store.  This  approach  is  designed  to  preserve  the  broad  customer  appeal  of  a  department  store 
while  using  associated  but  distinct  areas  within  the  store  for  fashion  merchandise  on  the  one  hand, 
and  convenience  merchandise  on  the  other. 

Wc  are  now  completing  the  design  of  a  prototype  store.  It  will  serve  as  a  model  for  our 
building  plans  as  we  continue  to  expand  store  coverage  in  suburban  growth  areas. 

Certain  aspects  of  this  merchandising  approach  have  also  been  applied  in  existing  stores 
with  encouraging  results.  Many  individual  store  departments  are  nowoperatingon  a  self-service  basis. 
A  number  of  our  stores  have  also  set  aside  substantial  areas  for  self-service,  check-out  selling  of 
economy  merchandise  and  hard  goods.  We  will  bring  more  of  our  present  stores  into  this  program 
in  1962.  It  can  be  expected  that  unusual  physical  limitations  in  some  store  buildings  will  prevent 
the  sales  intensity  that  makes  conversion  to  self-service  worthwhile.  To  date,  however,  wc  have 
encountered  that  condition  in  only  one  city. 

The  trend  toward  more  diversity  of  retail  competition  continued  in  1961.  The  number 
of  discount  houses  increased  while  other  retailers  tended  to  broaden  the  range  of  merchandise  they 
carry.  The  final  outcome  of  these  developments  will  not  be  determined  for  some  time,  but  wc 
believe  our  Store  of  the  Future  program  will  enable  us  to  maintain  and  strengthen  our  position  of 
leadership  in  the  11  large  metropolitan  areas  where  our  stores  arc  located. 

At  the  same  time  that  we  are  aggressively  developing  our  Store  of  the  Future  program, 
we  are  also  placing  additional  emphasis  on  our  long-established  sources  of  merchandising  strength 
including  broad  assortments,  competitive  pricing  and,  in  particular,  strong  fashion  presentations. 
We  are  making  the  May  company's  stores  more  interesting  and  exciting  places  for  the  customer 
to  find  the  latest  and  best  in  all  kinds  of  merchandise. 

The  number  of  customers  who  like  to  shop  at  night  when  the  family  can  be  together  is 
growing  and  we  have  moved  to  capitalize  on  that  preference.  With  a  few  exceptions  due  to  local 
conditions,  our  branch  stores  are  now  open  either  5  or  6  nights  a  week. 
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The  importance  of  capable,  aggressive  management  at  all  levels  is  emphasized  by  the 
rapid  changes  that  characterize  retailing  today.  Our  policy  of  mandatory  retirement  at  age  65 
became  fully  effective  at  the  beginning  of  1961.  We  have  completed  a  long-range  program  for 
realigning  executive  responsibilities  and  now  have  a  high  percentage  of  experienced  younger  men 
in  key  operating  positions.  Our  executive  development  program  will  help  meet  the  personnel  needs 
created  by  future  expansion  and  innovation,  and  will  maintain  our  management  team  at  full  strength. 

Business  in  1962  continues  to  show  modest  improvement  although  not  as  rapid  as  was 
originally  anticipated  by  most  economists.  It  is  generally  expected,  however,  that  the  economy  will 
gain  further  strength  during  the  remainder  of  this  year. 

The  year  1961  witnessed  the  completion  of  many  projects  in  our  expansion  and  store 
remodeling  program  aswcll  as  the  development  of  our  Store  of  the  Future  approach  to  merchandising 
as  a  promising  means  for  further  growth.  These  forward  steps  in  the  progress  of  The  May 
Department  Stores  Company  reflect  the  efforts  and  initiative  of  its  executives  and  employees 
throughout  the  country.  I  would  like  to  express  appreciation  to  them  as  well  as  to  our  stockholders 
and  customers  for  their  confidence  and  support. 

On  behalf  of  the  Board  of  Directors. 

M.  D.  May 
President 


We  opened  the  largest  branch  department  store  in  Baltimore  last  October  30.  This 
photograph  shows  the  mall  level  of  The  Hecht  Co.  Beisterstown  Hoad  Plaza 
store  which  has  185.000  square  feet  of  space  including  a  "Serve  Yourself  and  Save" 
check-out  area.  It  is  the  fifth  branch  of  The  Hecht  Co..  Baltimore 
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Sales,  Earnings,  Cash  Flow, 
and  Dividends 

The  May  Department  Stores  Company’s  net  sales 
of  $708,48 1,000  in  1961  were  higher  than  in  any  pre¬ 
vious  year  and  3.5  %  ahead  of  sales  of  $684,839,000 
in  I960.  Our  1961  sales  volume  bcnclittcd  from  the 
six  new  stores  listed  below — three  of  which  were 
opened  in  the  late  summer  of  the  preceding  year. 

Size  in 


Reisterstown  Road  Plaza 

sq.  ft. 

Opened 

(Baltimore) 

185,000 

Oct..  1961 

Monroeville  (Pittsburgh )  . 

220,000 

Mar..  1961 

San  Diego . 

388,000 

Feb.,  1961 

Parmatown  (Cleveland) 
Marlow  Heights 

300,000 

Aug..  1960 

(Washington,  D.C. )  .  . 

168,000 

Aug.,  1960 

Westland  (Denver)  .  .  . 

155,000 

Aug.,  1960 

Net  income  was  $23,409,000  in  1961  as  com¬ 
pared  with  $22,643,000  in  1960.  After  deducting 
dividends  on  preferred  stock,  our  1961  profits 
amounted  to  $3.20  per  share  on  the  6,936,405  shares 
of  common  stock  outstanding  at  January  31,  1962. 
This  compares  with  $3.1 1  per  common  share  earned 
in  the  1960  fiscal  year. 

The  net  earnings  of  two  unconsolidated  but  wholly 
owned  real  estate  subsidiaries  arc  included  with  those 
of  The  May  Department  Stores  Company.  Deprecia¬ 
tion  and  amortization  for  the  company  and  the  two 
real  estate  subsidiaries  rose  to  $14,977,000  in  1961 
as  compared  with  $1 3,563,000  in  1960.  Cash  flow  — 
depreciation  plus  earnings  -  was  $5.36  per  share  of 
common  stock  as  compared  with  $5.08  per  share  in 
1960. 

The  year  1961  was  marked  by  the  payment  of  the 
200th  consecutive  quarterly  cash  dividend  on  our 
common  stock.  Only  53  American  corporations  of 
the  more  than  1,100  listed  on  the  New  York  Stock 
Exchange  have  paid  at  least  one  cash  dividend  every 


quarter  for  50  years  or  more,  and  May  is  the  only 
department  store  company  among  them.  Dividends 
paid  common  stockholders  in  1961  amounted  to 
$2.20  per  share,  or  69%  of  earnings  available  for 
common  stock. 

Working  Capital, 

Receivables,  and  Inventories 

Working  capital  amounted  to  $177,619,000  at 
January  31,  1962.  as  compared  with  $171.1 17,000 
at  the  close  of  the  preceding  fiscal  year. 

After  allowance  for  doubtful  accounts  and  deferred 
carrying  charges,  accounts  and  notes  receivable  were 
$158,428,000  at  January  31,  1962  as  compared  with 
$149,935,000  a  year  earlier.  Our  collections  con¬ 
tinued  to  be  satisfactory. 

With  the  opening  of  new  stores,  merchandise  in¬ 
ventories  rose  to  $88,689,000  at  the  end  of  fiscal  1961 
as  compared  with  $82,669,000  at  the  end  of  1960. 
The  1961  ratio  of  sales  to  year-end  inventory  was 
8.0  to  1,  as  compared  with  8.3  to  I  at  the  end  of  the 
preceding  year. 

Inventories  are  carried  on  the  books  of  the  com¬ 
pany  at  LIFO  (last-in,  Arst-out)  cost  which  is  lower 
than  market.  The  lawsuit  tiled  by  us  in  1960  in 
connection  with  our  claim  to  the  right  to  retroactive 
use  of  the  LIFO  method  of  invcntoiy  valuation  for 
federal  income  tax  purposes  is  still  pending  before 
the  United  States  District  Court  in  St.  Louis. 


fiWvVTH  i.N  '  ;  -• 


•  Includes  operations  of  The  Hecht  Company  on  consolidated  basis. 
The  extent  to  which  the  May  company  has  capitalized  on 
postwar  suburban  growth  is  indicated  by  the  fact  that  4S’"c  of 
I96l's  sales  were  made  in  our  brunch  department  stores. 
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IKE  TREND  IN  CARNINGS,  DIVIDENDS 
AND  CASH  FLOW  PFR  COMMON  SHARE. 

'  Includes  operations  ot  The  Hecht  Company  on  consolidated  basis. 


Capital  Expenditures 

Capital  expenditures  on  new  construction  and  im¬ 
provements  to  existing  stores,  including  parking  facili¬ 
ties  and  service  building  additions,  amounted  to 
$18,703,000  in  1961  for  The  May  Department  Stores 
Company  and  its  two  unconsolidated  but  wholly 
owned  real  estate  subsidiaries.  The  total  includes 
advances  to  partially  owned,  affiliated  partnerships 
for  the  development  of  shopping  centers.  Capital 
expenditures  amounted  to  $42,174,000  in  I960  and 
$2 1,800,000  in  1959.  We  will  spend  an  estimated 
$22,500,000  for  these  purposes  in  1962. 

The  combined  investment  in  property,  plant  and 
equipment  of  the  company  and  its  real  estate  sub¬ 
sidiaries  rose  to  a  new  high  of  $207,640,000  at  Janu- 


rnr  trend  in  earnings 


Includes  operations  of  the  Hecht  Company  on  consolidated  basis. 

25 - 7 - - - : - 


ary  3 1 . 1962,  as  compared  with  $206,577,000  a  year 
earlier. 

Long-term  debt  of  the  company  and  consolidated 
subsidiaries  amounted  to  $56,957,000  at  January  31, 
1962,  and  long-term  debt  of  the  two  unconsolidated 
real  estate  subsidiaries  to  $72,214,000.  The  corre¬ 
sponding  totals  a  year  earlier  were  $61,143,000  and 
$74,356,000,  respectively. 

Strengthening  Existing  Stores 

We  arc  continuing  to  improve  the  customer  appeal 
and  operating  efficiency  of  existing  stores  -  by  ex¬ 
tensive  remodeling  of  their  interiors  and  additions 
to  parking  and  service  building  facilities.  Automatic 
“talking"  elevators  and  air  conditioning  were  installed 
in  our  downtown  Los  Angeles  store  last  year,  and  we 
will  complete  the  extensive  remodeling  and  rclixturing 
of  that  store  in  1962.  Our  Hecht  Co.  store  in  Wash¬ 
ington  finished  construction  of  an  86,000  square-foot 
service  building  addition.  Modernization  of  the  serv¬ 
ice  building  will  be  completed  in  1962  with  the 
installation  of  conveyor  systems  and  other  material 
handling  equipment. 

Our  overall  operations  in  Cleveland  have  already 
benefitted  from  the  closing  in  the  fourth  quarter  of 
the  downtown  Taylor’s  store,  the  smaller  of  the  two 
downtown  stores  we  operated  there,  and  the  transfer 
of  the  Southgate  branch  of  that  store  to  The  May  Co. 
of  Cleveland.  Now  operating  under  the  name  of  The 
May  Co.,  which  is  Cleveland's  largest  department 
store,  the  Southgate  branch  has  made  very  substantial 
gains  in  volume.  The  downtown  May  Co.  store  and 
its  two  other  branches  have  also  shown  marked  im¬ 
provement.  The  closing  of  the  downtown  Taylor's 
store  was  the  first  step  in  a  long-range  program  for 
expansion  of  our  activities  in  Cleveland  designed 
to  secure  the  maximum  return  on  our  investment  in 
that  area. 

Expansion 

We  plan  to  build  a  substantial  number  of  addi¬ 
tional  stores  in  the  1 1  metropolitan  areas  we  serve 
to  carry  out  the  new  merchandising  concept  around 
which  our  Store  of  the  Future  program  is  designed. 

Construction  scheduled  to  begin  in  1962  includes 
a  fourth  branch  of  our  St.  Louis  Famous-Barr  Co. 
This  store  will  be  built  in  a  55-acre  shopping  center 
we  arc  developing  in  a  fast-growing  suburban  area 
southwest  of  the  City.  The  Los  Angeles  May  Co.  will 
start  to  build  its  seventh  branch  store  in  a  100-acre 
shopping  center  in  the  west  San  Fernando  Valley.  This 
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The  May  company  is  expanding  into  merchandise 
formerly  handled  exclusively  by  other  types  of  retailers 
when  it  provides  a  profitable  opportunity  for  increasing 
sales  and  building  store  traffic.  An  example  is  our 
growing  number  of  auto  service  centers— we  added  six 
in  1961— that  sell  tires,  batteries  and  certain  other  parts  and 
install  accessories  and  components  including  mufflers, 
shock  absorbers,  safety  belts  and  seat  covers. 

At  right  is  the  new  auto  service  center  of  our  South  Bay 
branch  store  in  Los  Angeles.  Above  is  a  part  of  the  interior 
of  the  new  drive-in  auto  service  center  at  the  Silver  Spring 
branch  of  our  Washington.  O.  C..  store. 


center  will  be  developed  by  us  under  a  partnership 
arrangement  with  the  original  owners  of  the  land 
similar  to  that  employed  in  connection  with  the  Mis¬ 
sion  Valley  Center  in  San  Diego. 

The  construction  date  of  a  second  suburban  branch 
by  our  Kaufmann's  store  in  Pittsburgh  depends  on 
the  final  result  of  litigation  with  respect  to  the  zoning 
granted  in  1961  for  the  construction  of  this  store. 
O'Neil’s  will  open  a  small,  specialized  branch  store, 
its  tenth  branch,  in  a  shopping  center  in  Fairlawn 
Village,  west  of  Akron,  this  summer. 

A  10-story,  self-park  garage  across  the  street  from 
our  downtown  Famous-Barr  store  in  St.  Louis  will  be 
completed  this  fall.  This  garage  is  especially  designed 
for  the  convenience  of  women  shoppers  and  will  be 
connected  to  the  fourth  floor  of  the  store  by  a  cov¬ 
ered  pedestrian  bridge.  About  25,000  square  feet 
of  retail  space  at  ground  level  will  be  leased  to 
other  tenants. 


Wc  will  also  make  substantial  additions  during 
1962  to  our  two  newest  shopping  centers  —  Mission 
Valley  Center  in  San  Diego  and  Westland  in  Denver. 
In  Mission  Valley  Center  wc  expect  to  open,  by  the 
fall  of  this  year,  all  major  elements  of  the  “west  cen¬ 
ter,”  totalling  about  120,000  square  feet.  Another 
department  store  will  put  up  its  own  building  in  our 
Westland  Center  while  wc  will  construct  approxi¬ 
mately  45,000  square  feet  of  specialty  store  space 
for  additional  tenants. 

Directors  and  Officers 

Gustave  L.  Levy,  a  partner  in  the  investment  bank¬ 
ing  firm  of  Goldman,  Sachs  &  Co.,  and  Stephen  M. 
DuBrul,  Jr.,  a  partner  in  the  investment  banking  firm 
of  Lehman  Brothers,  were  elected  to  the  Board  of 
Directors  at  the  Annual  Meeting  last  May  31. 

Vice  President  Walter  J.  Brunmark  will  retire  this 
summer  as  general  manager  of  the  Los  Angeles  May 
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Our  new  Mission  Valley  Center  rn  San  Diego  offers  shoppers  the  convenience  of  parking  unusually  close  to  its  stores, 
including  our  own  May  Co  store  in  the  background  Moving  stairways  connect  a  2.000  car  parking  area  under  the 
mall  with  the  first-floor  level  of  the  stores  while  another  2.700  cars  can  park  around  the  center  There  are  48  specialty 
stores  and  services  along  flic  mall  and  more  tenants  will  be  added  in  1962  as  we  complete  the  major  elements  of 
the  " west  center".  The  malt  extends  from  the  May  Co  store  to  a  second  department  store  at  its  other  end 


Co.  stores  after  22  years  with  our  company.  We  will 
continue  to  benefit  front  Mr.  Hrunniark's  experience 
and  retailing  judgment  as  it  is  contemplated  he  will 
remain  a  member  of  our  Board  of  Directors. 

Vice  President  Geolfrey  Swaebe.  who  has  been 
general  manager  of  our  Hecht  Co.  stores  in  Baltimore, 
will  succeed  Mr.  Hrunmark  as  general  manager  of  the 
stores  in  I  .os  Angeles,  which  is  the  largest  metropoli¬ 
tan  area  of  the  1 1  in  which  we  operate. 

Three  other  executives  have  been  appointed  vice 
presidents  since  the  last  Annual  Report: 


Harry  O.  Schloss.  Jr.,  assistant  to  the  executive 
vice  president  in  charge  of  store  operations. 

Robert  I..  Milius.  the  new  general  manager  of 
our  May  Cohens  store  in  Jacksonville.  Florida, 
succeeding  Ralph  F.  Doughton  who  was  trans¬ 
ferred  to  the  May  Co.  in  I  .os  Angeles  as  a  gen¬ 
eral  merchandise  manager. 

John  F.  Baker,  the  new  general  manager  of  The 
Hecht  Co.  stores  in  Baltimore,  succeeding  Mr. 
Swaebe. 


are  cordially  invited  to  attend  the  1S62  Annual 
tat  Crnnmm  Stockholders  of  Tim  Mar  Oemitimm 
cCampenyw/uch  wH  be  heU  on  the  4tti I  ttomr  of  tin  pmmkm  ■-■■■ 
Trust  Co.  at  Om  Wad  Stmt,  Maw  York.  N.  Y.. 

’>  m  on  Jlme  S.  1962.  On  or  May  4. 1962 .  the  . 

I  aw#*  proxy  statement  to  the  1 ! 

proxies  of  those  who  are  unable  to  ettend  • 

mdtttoa.iii  parson.  , 
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NET  SALES  (including  leased  departments)  .  . 

COSTS  AND  EXPENSES: 

Cost  of  sales  and  other  expenses,  less 
credit  service  charges  and  other  income, 
exclusive  of  items  listed  below  .  ..... 

Maintenance  and  repairs  . . 

Depreciation  and  amortization  .  .  .  .  .  .  . 

Taxes  other  than  federal  taxes  on  income  .  .  . 

Rentals  (Note  1) . 

Interest  and  debt  expense,  less  interest 

income  of  I962-$I.I97,I29;  1961  -$2,392,019 

Retirement  plan  contributions  .  .  . 

Federal  taxes  on  income  .  .  .  .  .  . 

NET  EARNINGS  OF: 

The  May  Stores  Shopping  Centers,  Inc.  . 

The  May  Stores  Realty  Corporation  ...... 

NET  EARNINGS  .....  .  ,  ,  .  .  . 

See  notes  to  financial  statements, 
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$708,481,070 

$615,192,451 

5.099.671 

11,178,354 

15,360,167 

13,257,608 

887,921 

2,117,422 

22,862,110 
$685,955,704 
$  22,525,366 

$  244,594 

_  638,756 

$_  883,350 

$  23,408,716 


$684,838,677 

$593,535,233 

5,663,757 

9,790,739 

14,598,628 

12,938,575 

358,398 

3,557,948 

22,515,836 
$662,959,1 14 


$  21,879,563 

$ 

225,704 

537,737 

$ 

763,441 

$  22,643,004 
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BALANCE  AT  BEGINNING  OF  YEAR  .  . 

Excess  of  net  proceeds  received  over  par  value 
of  treasury  common  stock  sold  to  employees 
under  stock  option  plan  ....... 

Excess  of  par  or  carrying  value  ($100  a  share) 
over  cost  of  preferred  stock  repurchased  .  . 

BALANCE  AT  END  OF  YEAR  .  .  .  . 

See  notes  to  financial  statements. 


$29,955,382  $29,250,304 

1,728,783  465,954 

79,218  239,124 

$31,763,383  $29,955,382 
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li  VIA  NCI.  SI  IKK  1 

THE  MAY 

DEPARTMENT  STORES 

COMPANY 

ASSI .  1  s 

JANUARY  :i| 

IVOl 

CURRENT  ASSETS: 

Cash . . 

United  States  Government  and  other  marketable 

securities  -  at  cost  . . . 

Accounts  and  notes  receivable  (Note  B)  .  .  .  .  .  . 

Merchandise  inventories  (Note  C)  .  .  .  .  .  . 

Supplies  and  prepaid  expenses . 

TOTAL  CURRENT  ASSETS  ...... 

$  20,682,184 

1,537,578 

158,428,148 

88,689,187 

•  6,315,613 

.  .  $275,652,710 

$  15,852,793 

5,281,628 

149,935,1 12 

82,668,984 

6,367,343 

$260,105,860 

OVERPAYMENTS  OF  FEDERAL  TAXES  ON  INCOME 
claimed  for  the  six  years  ended  January  31,  1947 

as  a  result  of  the  use  of  the  LIFO  basis  (NotcC)  .....  $  5,990,000 

$  5,990,000 

INVESTMENTS  AND  OTHER  ASSETS: 

Investments  in  and  advances  to  -  at  equity  in 
net  assets: 

Subsidiaries  not  consolidated  ( 100%  owned)  . 
Affiliated  partnerships . 

Notes  receivable  and  miscellaneous . .  . 

$  14,007,283 
8,417,330 

5,433,415 

$  27,858,028 

$  13,888,833 
5,878,350 

5,657,104 

$  25,424,287 

PROPERTY,  PLANT  AND  EQUIPMENT  (Note  D)  .  . 

$123,392,544 

$127,733,397 

DEFERRED  CHARGES  -  debenture  expense  and 
miscellaneous  . . . 

GOODWILL . . 

$  645,305 

.  .  $  1 

$  731,739 

$ _ L 

$433,538,588 

$419,985,284 
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I.IAKH.ITIKS 

CURRENT  LIABILITIES: 

Accounts  payable  and  accrued  expenses  .  . 

Federal  taxes  on  income . 

Long-term  debt  due  within  one  year  .  .  . 

TOTAL  CURRENT  LIABILITIES . 

LONG-TERM  DEBT  (Note  El: 

Sinking  fund  debentures,  less  in  treasury 
I962-$9,I  14,000;  1961  -$7,424,000  . 

Unsecured  and  mortgage  notes  ..... 

RESERVE  FOR  DEFERRED  CONTINGENT 
COMPENSATION  (Note  F)  .  . 


STOCKHOLDERS’  INVESTMENT: 

Preferred  stock  (Note  G)  . 

Common  stock  (Note  H)  ...... 

Additional  paid-in  capital  ...... 

Accumulated  earnings  retained  in  the  business 
(Notes  E  and  G)  .......  . 


See  notes  to  financial  statements. 


JANUARY  3 1 


_ 

•  >16 ! 

$  56,688,520 

$  53,658.631 

40,559,221 

34,532,226 

786,034 

797,967 

$  98,033,775 

$  88,988.824 

$  47,386,000 

$  50,776,000 

9,570,639 

10,367,162 

$  56,956,639 

$61,143, 162 

$  1,013,604 

$  1,059,226 

$  32,580,500 

$  32,917,500 

34,682,025 

34,434,195 

31,763,383 

29,955,382 

178,508,662 

171,486,995 

$277,534,570 

$268,794,072 

$433,538,588 

$419,985,284 

IS 
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BOARD  OF  DIRECTORS  AND  STOCKHOLDERS.  April  11.1962 

The  May  Department  Stores  Company . 

St.  Louis.  Missouri. 

We  have  examined  the  accompanying  balance  sheet  of  The  May  Department  Stores  Company  and  subsidiary 
companies  consolidated  as  of  January  31.  1962,  and  the  related  statements  of  net  earnings,  of  accumulated  earnings 
retained  in  the  business  and  of  additional  paid-in  capital  for  the  year  then  ended.  Our  examination  was  made  in 
accordance  with  generally  accepted  auditing  standards,  and  accordingly  included  such  tests  of  the  accounting  records 
and  such  other  auditing  procedures  as  we  considered  necessary  in  the  circumstances. 

In  our  opinion,  the  financial  statements  referred  to  above  present  fairly  the  financial  position  of  The  May- 
Department  Stores  Company  and  subsidiary  companies  consolidated  at  January  31.  1962.  and  the  consolidated  results 
of  their  operations  for  the  year  then  ended,  in  conformity  with  generally  accepted  accounting  principles  applied  on  a 
basis  consistent  with  that  of  the  preceding  year. 

TOUCHE.  ROSS.  BAILEY  &  SMART 


St.  Louis.  Missouri  Certified  Public  Accountants 
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BU  Wi  I  Nil!  I'  I  i  \  \(  \ \\\  .  i !  !  'M-: 


ASSETS 

Cash . 

Deposit  with  trustee . 

Accounts  receivable . 

Prepaid  tuxes  and  other  expenses . 

Investments  and  other  assets . 

Property,  plant  and  equipment  (Notes  A  and  C)  .  .  . 

Deferred  debt  discount  and  expense  . 

LIABILITIES  AND  S I (X  KHOLDHR’S  INVESTMENT 

Accounts  payable  and  accrued  expenses . 

Federal  taxes  on  income  .... 

Due  to  The  May  Department  Stores  Company .... 
General  Mortgage  Bonds,  5%  Sinking  Fund  Scries. 

due  February  15.  1977  (Note  O  .  . 

5*T  note  due  November  I.  1989  (Noted  .... 

5 1 4  r.b  note  due  December  I.  1988  (Note  C) 
Stockholder's  investment: 

Common  stock  (Note  B) . 

Accumulated  earnings  retained  in  the  business .  .  . 


‘ ' V*  I'  . 

$  703,117 

$  374,785 

1,806,250 

— 

1,512.090 

192,576 

— 

285,132 

— 

641,334 

22,779.772 

61.467,309 

390,441 

680,971 

$27,191,670 

$63,642,107 

$  513.276 

$  766.702 

551,185 

638,917 

584,760 

633.484 

22,250,(KX> 

_ 

— 

48,285,799 

3,820,616 

609,500 

5,0(X),(XK) 

2,682,949 

4,496,589 

$27,191,670 

$63,642,107 

NOTK  A- IMJOPKRTY.  PLANT  ANIl  KOUIPMKNT- AT  COST:  c-nwu.- 

Land  . . . .  .  ......  .  $  4,254.252 

iliiilil ini’s  anil  building  equipment  nn  o*  ned  laml . .  2733435I 

Ruildings  and  liuildini:  equipment  nn  leased  land . . . 

Furniture,  fixtures  and  i'i|uipnii'nl . . . . .  . . 

I  .unit  nnl  used  in  operations  .  . . .  .....  —  _ 

$.■11,888,603 

l-ess  ari-uinulatrd  ilrprei-iation  and  amortization .  9.108,831 

S22.779.772 

l)i-|ni'riati'il  nisi  id  pnqiertirs  pledged  under  long-term  ilrlii  .  . .  .  $15,377,5)1 

NOTH  II -COM MON  STOCK: 

Par  \alur  S1IK1  a  share:  authorized.  issm-tl  and  outstanding.  50.0110  shares . 

Nn  par  value:  authorized.  12.500  shares;  issued  anil  outstanding  6,005  shares .  S  609.500 


S  9372355 
63372,439 
16.106,7.51 
576.123 
1 95,874 
$89,603,445 
28.136.136 
$61.467309 
$52383,533 

S  5.1)00.1100 


NOTK  C-  I.ONG-TKKM  IIKBT: 

The  General  Mortgage  llnnils  require  miniinuni  annual 
reilemptinn  Iry  sinking  fund  id  $1350.000  to  Fehruarv  15.  1968 
and  $1300.000  thereafter  to  February  15.  1977. 

Tire  55!  and  5'4'd  notes  inyalde  are  due  in  annual  amounts, 
inrluding  interest,  aggregating  $3,487,000  through  1988  and 
$2384300  in  1989.  Hie  5 rA  notes  are  exchangeable  for  bonds  at 
any  time  at  tire  option  ol  lioldrrs  of  100%  thereof. 

Tire  Companies’  interests  in  eertain  leases  and  subleases  are 


pledged  as  collateral  to  their  respertive  long-term  debt  in  addition 
to  the  amounts  shown  in  Note  A. 

NOTK  ll-LONG  TKKM  LKASKS: 

Tire  May  Stores  Shopping  Centers,  lnr.  Imd  twenty-four  leases 
in  elfret  at  January  31.  1962  having  terms  expiring  from  1967  In 
2060,  inclusive,  providing  for  present  minimum  annual  rentals 
of  approximately  $548,000,  plus  in  i-ertain  instances  real  estate 
taxes  (such  amounts  being  im-luded  in  taxes)  and  other  expenses. 
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REVENUE 

Rents 

The  May  Department  Stores  Company 

Other  tenants . 

Income  from  investments . 


EXPENSE 

Interest  and  debt  expense  ..... 
Depreciation  and  amortization  .  . 
Taxes  other  than  federal  taxes  on  income 
Rentals  (Note  D)  ....... 

Maintenance  and  repairs . 

Other  expenses . 


EARNINGS  BEFORE  FEDERAL  TAXES  ON  INCOME 

Federal  taxes  on  income  .  .  . . 

NET  EARNINGS . . 

Accumulated  earnings  retained  in  the 
business  at  February  1,  1961  ........ 

ACCUMULATED  EARNINGS  RETAINED  IN  THE 
BUSINESS  AT  JANUARY  31.  1962  . 


$3,274,339 

5,870 

145.896 

$3,426,105 


$1,173,218 

921,840 

9.823 


13,069 
$2,1 17,950 

$1,308,155 
669,399 
$  638,756 

2,044,193 

$2,682,949 


$5,646,655 

2.772,959 

18.501 

$8,438,115 


$2,738,617 

2.877,285 

744,203 

568,200 

245,602 

732,614 

$7,906,521 

$  531,594 
287,000 
$  244,594 

4,251,995 

$4,496,589 


BOARD  OF  DIRECTORS. 

The  May  Stores  Realty  Corporation, 
The  May  Stores  Shopping  Centers,  Inc.. 
St.  Louis.  Missouri. 


April  II.  1962 


We  have  examined  the  accompanying  balance  sheets  of  The  May  Stores  Realty  Corporation  and  The  May  Stores 
Shopping  Centers,  Inc.  and  subsidiary  company  as  of  January  31.  1962,  and  the  related  statements  of  net  earnings  and 
accumulated  earnings  retained  in  the  business  for  the  year  then  ended.  Our  examinations  were  made  in  accordance 
with  generally  accepted  auditing  standards,  and  accordingly  included  such  tests  of  the  accounting  records  and  such  other 
auditing  procedures  as  we  considered  necessary  in  the  circumstances. 


In  our  opinion,  the  financial  statements  referred  to  above  present  fairly  the  financial  position  of  The  May  Stores 
Realty  Corporation  and  the  consolidated  financial  position  of  The  May  Stores  Shopping  Centers,  Inc.  and  subsidiary 
company  at  January  31,  1962.  and  the  results  of  their  respective  operations  for  the  year  then  ended,  in  conformity  with 
generally  accepted  accounting  principles  applied  on  a  basis  consistent  with  that  of  the  preceding  year. 

TOUCHE,  ROSS.  BAILEY  &  SMART 

St.  Louis,  Missouri  Certified  Public  Accountants 
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Net  Sales .  .  .  .  .  ....  . 

Earnings  Before  Federal  Taxes  on  Income  . 
Federal  Taxes  on  Income  . 

Net  Earnings  .  . . .  . 

Dividends  Paid  — 

On  Preferred  Stock  . . . 

On  Common  Stock  . . . 

Earnings  Retained  in  the  Business  .... 

Per  Common  Share  — 

Net  Earnings  . 

Dividends . . 

Federal  Taxes  on  Income  ..... 

Operating  Expenses.  Except  Those 
Shown  Below  .  .  .  .  . 

Depreciation  and  Amortization  (I)  . 

Maintenance  and  Repairs  . 

Taxes.  Other  than  Federal  Income  .  .  .  . 

Rental  Expense  .  . . .  . 

Interest  and  Debt  Expense,  net  .... 

Working  Capital . 

Accounts  and  Notes  Receivable,  net  .  .  . 

Inventories . . 

Property.  Plant  and  Equipment,  net  .  .  ", 

Total  Assets . 

Long-' Term  Debt  .  .  .  .  .  .  . 

Preferred  Stock . 

Common  Stock  Equity  (book  value)  (2) 


mi  \i  i  si  \  1 1  si  itsim  \rii.s 
noi  t » (Nsni  m\  i  in 

Net  Earnings . 

Depreciation  .......... 

Rental  Expense . . 

Taxes.  Other  than  Federal  Income  .  . 

Federal  Taxes  on  Income . 

Interest  and  Debt  Expense . 

Properly,  Plant  and  Equipment,  net  .  . 
Total  Assets.  .  .  .  .  .  .  .  .  .  . 

Long-Term  Debt  ......... 


THE  MAY 

department  stores 

COMPANY 


TEN  YE 

» 


i!>iiS 

(MlmM  to  inchd*  opwa- 
tioas  of  Ik*  Hack!  Company) 

$708.481. (Hit) 

$684,839, (MM) 

$683,964.0(8) 

$645,138,(8)0 

46.271.  (KM) 

45.159,000 

47,894,000 

43.535,000 

22.862.00t) 

22.516.000 

24.1 19,000 

22,073.000 

23.409.000 

22.643.000 

23.775.000 

21,462.000 

1.198. (KM) 

1.224.000 

1.247,000 

1,252.000 

IS.  189.000 

15.128.0(8) 

15.083.000 

14,602.000 

7.022.000 

6.291,000 

7,445.000 

5.608.000 

3.20 

3.11 

3.28 

2.95 

2.20 

2.20 

2.20 

(3) 

3.30 

3.27 

3.51 

3.23 

152.144.000 

146.304.(88) 

146.471,0(8) 

146.317.(88) 

1 1.178.000 

9.791,000 

10.803.000 

9.591.000 

5.100.000 

5.664.000 

6.039,000 

4.671.000 

IS.360.000 

14.599.000 

14,069.000 

12,184.000 

13.258.0(H) 

12,939.000 

10,001.000 

7.935.000 

888.01 N) 

358.(88) 

1.836.000 

2,633,000 

I77.6I93MH) 

171.117,000 

218,016.000 

161.005.000 

I58.428.01K) 

149,935,000 

133.748.(8)0 

134.133.000 

88.689.0(H) 

82.669.(88) 

80.603.000 

76.388.000  A 

I23.3933MH) 

127.733.000 

103.718,000 

144.274.000  ™ 

433.539.000 

419,985.000 

437.438.000 

408.418.000 

56.957.tMH) 

61.143.0(H) 

84.278,(8)0 

70,172,000 

32.58 1. DIM) 

3 2.9 18.000 

33,904,000 

34.257,000 

243.9  IO.IHH) 

234.820.(8)0 

227.724.000 

219,310.000 

883.1MK) 

763.0(H) 

523,000 

! 

i 

569.000  f 

3,799.000 

3,772.000 

2,167,000 

1,451,000 

568,000 

532.000 

268,000 

249.000 

754.000 

696.000 

315,000 

260,000 

956.000 

760.000 

726,000 

440.000 

3.912,000 

4.038.000 

2,107,000 

1,367,000  j 

84 .247.0tK) 

78,843,000 

80,968.000 

30,419,000  ; 

90,834.000 

92,580.000 

93,432,000 

34,756,000  i 

72.214.000 

74,356,000 

76,455,000 

27,943,000  1 
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EAR  PERFORMANCE  RECORD 


mr>‘> 

IfttS 

itr,7 

lll.vi 

nr.i 

hi,-.  ; 

$540,982,000 

$533,657,000 

$521,444,000 

S494.366.000 

$444,371,000 

$454,149,000 

$447,548,000 

37,351,000 

41,413.000 

42,528,000 

39.538.000 

34,833,000 

34,043.000 

34.752.000 

18,778.000 

21.191,000 

21,742,000 

20,081,000 

17,837.000 

17.553.000 

18.593,000 

18.573,000 

20.222,000 

20.786,000 

19,457,000 

16,996.000 

16,490.000 

16,159,000 

1.108.000 

1,122,000 

1,140,000 

1,148,000 

1,171.000 

1.195.000 

1.209,000 

13,179,000 

13,155,000 

13.045.000 

11,220.000 

10.540,000 

10.478.000 

10,478,000 

4.286,000 

5.945,000 

6.601.000 

7.090.000 

5,285,000 

4.817.000 

4.472.000 

2.90 

3.19 

3.31 

3.10 

2.70 

2.62 

2.57 

2.20 

2.20 

2.20 

1.90 

1.80 

1.80 

1.80 

3.12 

3.54 

3.67 

3.39 

3.05 

3.01 

3.19 

1 19.940,000 

1 17,699,000 

114,987,000 

1 10.974.000 

102.339,000 

105,645.000 

103,580.000 

7.931,000 

7,416,000 

8.103.000 

7,240,000 

6.156,000 

5.952.000 

5.622,000 

3,837,000 

3,857,000 

3,315.000 

3,235.000 

2.804,000 

3.587,000 

3,461,000 

10,143,000 

9,231,000 

8.470,000 

7,404,000 

6,829,000 

6,831,000 

6,884,000 

6,451,000 

5.833.000 

2.779,000 

2,672,000 

2,140,000 

2.078,000 

2.009,000 

2,177,000 

2,085,000 

2,122,000 

1.969,000 

1.209.000 

1.329.000 

924.000 

120,827,000 

116,084,000 

112.787,000 

112.444.000 

104.51 1,000 

1 12.690.000 

97.946.000 

101,474,000 

97.314.000 

92.129.000 

84,819.000 

70,865.000 

68.093.000 

65,980,000 

62,168.000 

61,708,000 

56,531,000 

59,162.000 

52.281,000 

51,135.000 

53,294,000 

124,479.000 

119,974,000 

121,611,000 

116.694,000 

102.095,000 

91.419,000 

85,115,000 

335,335,000 

334.084,000 

321.977,000 

313,102,000 

275.191,000 

266.641.000 

250,524,000 

58.152,000 

60,720.000 

61,257.000 

62,257,000 

38,757,000 

38,824,000 

22,244,000 

30,464,000 

30,475.000 

31,058.000 

31,353,000 

32.003,000 

32,187.000 

33.085.000 

175,589,000 

170.385,000 

162,602,000 

155,371,000 

147.541,000 

140.042.000 

134,405,000 

569,000 

395,000 

1,451,000 

1,014,000 

(1) 

249,000 

— 

260,000 

9,000 

(2) 

440,000 

418,000 

1,367,000 

1,285,000 

(3) 

30,419,000 

19,171,000 

34,756,000 

29,463,000 

27,943,000 

25,000,000 

Amounts  shown  for  years  ended  January  31,  1959  and  prior  do  not  include 
depreciation  charged  to  miscellaneous  income. 

In  determining  common  stock  equity,  preferred  slocks  have  been  deducted  at 
redemption  prices  plus  accrued  dividends. 

$2  JO  per  share  on  May  Stock,  plus  dividends  paid  by  The  Hecht  Company. 
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THE  MAY 


m:r,\  !!tmi:\t  ri  i'(im  :s 


COMPANY 


1961  \  n  m  u,  uiM’nn  r 


TRANSFER  AGENTS 

For  Common  Slack 

Irving  Trust  Company.  New  York.  N.  Y. 

Far  $3.75  Cumulative  Preferred  Slock  ( 1945) 

The  Chase  Manhattan  Bank.  New  York.  N.  Y. 

Far  $3.40  Cumulative  Preferred  Stock 

Bankers  Trust  Company.  New  York.  N.  Y. 

Far  $3.75  Cumulative  Preferred  Stack.  !947Serie» 

Irving  Trust  Company,  New  York.  N.  Y. 

Far  .?  v  ;  Cumulative  I've! erred  Stock  ( 1959 ) 

Morgan  Guaranty  Trust  Company  of  New  York.  N.  Y. 

REGISTRARS 

Far  Com  man  Stock 

Bankers  Trust  Company,  New  York.  N.  Y. 

For  $3.75  Cumulative  Preferred  Stack  (1945) 

Irving  Trust  Company,  New  York.  N.  Y. 

F or  $3.40  Cumulative  Preferred  Stock 

Morgan  Guaranty  Trust  Company  of  New  York,  N.  Y. 

For  $3.75  Cumulative  Preferred  Stack.  1947  Strict 

The  First  National  City  Bank  of  New  York,  N.  Y. 

For  33/i</r  Cumulative  Preferred  Stack  (1959) 

Manufacturers  Trust  Co.  of  New  York,  N.  Y. 
TRUSTEES 

For  Sinking  Fund  Debenture  due  July  1. 1972 
The  Chase  Manhattan  Bank,  New  York,  N.  Y. 

For  Sinking  Fund  Debentures  due  February  1.  1978 
The  First  National  City  Bank  of  New  York,  N.  Y. 

For  3%  r/r  Sinking  Fund  Debentures  due  March  1. 1980 
St.  Louis  Union  Trust  Company,  St.  Louis,  Mo. 


DOWNTOWN  AND  BRANCH  DEPARTMENT  STORES 


Omton 
Downtown 
Canton  Plaza 

THE  HECHT  CO. 


THE  MAY  CO. 


MAY-D  &  F 

Branches:  Colorado  Springs 
University  Hills 

1 

MAY  COHENS 
MAY  CO. 


San  Fernando 
"alley 
th  day 


THE  HECHT  CO. 

::  Marlow  Hcig 
Parkington 


Prince  Georges 
Plaza 

Silver  Spring 


Branches:  New  castle,  Pa.  Griswold  Co. 

Salem,  Ohio  Warren,  Ohio 

Warren,  Ohio  The  Sharon  Store 


EASTLAND 
MISSION  VALLEY 
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